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Leverage Shares capped accelerated ETFs aim for twice the upside of an underlying stock over a month 
– up to a fixed “cap”. And if the stock goes down over the month, they aim to match the stock’s losses 
one-for-one.  

This article explains how these ETFs work, along with their potential risks and benefits. 

A capped accelerated ETF is an exchange-traded fund that doesn’t hold any stocks. Instead, it buys and 
sells options on a stock to target a specific payout over one month, before fees and expenses:  

•	 If the stock rises: the ETF aims to double the stock’s gain until it reaches the monthly upside cap.  

•	 If the stock falls: the ETF aims to drop as much as the stock, with no downside cap.  

The payout assumes you buy the ETF at the start of the month and hold it until the end. That’s because 
the fund builds its options strategy to match a single calendar month. The strategy can only line up as 
intended if you hold the ETF for that full period. 

The cap is the maximum return the ETF can achieve in a full month. It resets each month based on two 
main factors: options market prices and implied volatility (the market’s expectation for how much a stock 
might move). 

What are capped accelerated ETFs?
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What if you buy the ETF during the month?
You can trade the ETF on any trading day during the month – just like a regular ETF. If you buy the ETF 
intra-month, the return potential depends on where the ETF trades at that point: 

•	 If the fund is down so far: you have more upside potential left until it reaches the fixed cap. 

•	 If the fund is up so far: you have less upside potential left to the cap. 

Let’s use a hypothetical example to explain the concept. Assume the 2x Capped Accelerated TSLA ETF 
(TSLO) has a monthly cap of 15% – and you buy the ETF on the 10th of the month. 

At that point, the ETF might be flat for the month, leaving the full 15% upside potential. It could also be 
down 2%, which would increase the remaining upside to 17% (15% plus 2%). If the ETF sits closer to +10%, 
then only 5% remains before the cap. And once the ETF already reaches 15% for the month, the upside 
is done for the month. 

Graphics are illustrative, shown before fees and expenses.
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If you buy a capped accelerated ETF intra-month, you should understand the acceleration zone. When 
the ETF trades below the zone, it tracks the stock one-for-one. Inside the zone, the ETF delivers about 
double the stock’s gains. And once the ETF hits the cap, it stops rising and no further upside remains for 
the month. 

Because of this acceleration zone, buying mid-month isn’t as simple as “checking the stock price”. What 
matters is where the ETF itself already sits relative to the cap. We publish the remaining monthly caps for 
our ETFs daily on our website, and we also share weekly updates on LinkedIn and X. 

Graphics are illustrative, shown before fees and expenses.

Graphics are illustrative, shown before fees and expenses.
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How does the options strategy work?
The monthly payout, acceleration zone, and cap all come from the options strategy inside the ETF. Here’s 
how it works in three steps: 

Step 1 – Build stock-like exposure: The ETF combines a short put option with a long call option. Together, 
these options act like owning the stock itself – without actually owning it. That gives the fund one-for-one 
exposure to the stock’s moves. 

Step 2 – Add extra upside: The ETF then buys another call option. This creates the acceleration zone, 
where the ETF can deliver about twice the stock’s gains until it reaches the cap. 

Step 3 – Fund the trade: To pay for the extra call, the ETF sells two other call options at higher strike 
prices. These sold calls aim to generate income, but they also create the cap. 

Graphics are illustrative, shown before fees and expenses.

Putting all the pieces together, the intended result of the capped accelerated options strategy is: 

•	 The ETF tracks the stock on the downside. 

•	 It aims to double the stock’s gains within the acceleration zone. 

•	 Once it hits the cap, the upside stops for that month. 

Remember, the Capped Accelerated ETF strategy is designed to play out over a full monthly cycle. Op-
tions lose value as time passes, and their prices change with market volatility. The ETF resets its options 
at the start of each month. That’s why the payout can only line up if you hold it from the first day to the 
last. 

You can view the full series of Leverage Shares Capped Accelerated ETFs here.
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Key takeaways
•	 Capped Accelerated ETFs aim for about twice the monthly upside of a stock, up to a fixed cap. They 

also aim for with one times the downside if the stock falls during the month. 

•	 The fund resets the cap every month, based on options pricing and volatility. 

•	 If you invest intra-month, you may capture more or less of the cap – depending on where the fund is 
trading at the time. 

FAQs
Can you trade these ETFs during the month?

Do fees affect returns?

Can the ETF lose more than the stock?

Why does the cap change every month?

What happens if you hold for multiple months?

Who are these ETFs designed for?

Yes. They trade daily like regular ETFs.

Yes. All performance is shown gross of fees. Actual returns will be lower once fees and expenses are 
applied.

The downside exposure is designed to approximately match the stock one-for-one.

The cap changes because option costs, volatility, and other market conditions change.

Each month resets with a new cap. Holding longer than a single month may result in performance that 
diverges significantly from the underlying stock.

They are intended for tactical investors who want defined, short-term upside participation with capped 
gains. And who can tolerate full downside risk.
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ALPS Distributors, Inc. (1290 Broadway, Suite 1000, Denver, Colorado 80203) is the distributor for the 
Themes ETFs Trust.

The Funds have characteristics unlike many other traditional investment products and may not be 
suitable for all investors. The Outcomes sought by the Funds’ strategies are not guaranteed. For more 
information regarding whether an investment in the Fund is right for you, please see the prospectus 
for more information. 

An investor should carefully consider a Fund’s investment objective, risks, charges, and 
expenses before investing. A Fund’s prospectus and summary prospectus contain this and 
other information about Themes ETFs. To obtain a Fund’s prospectus and summary pro-
spectus call 886-584-3637 or visit themesetfs.com. A Fund’s prospectus and summary 
prospectus should be read carefully before investing.
Fund newly launched has risks associated with having a limited operating history.

The Funds face numerous market trading risks, including active markets risk, authorized participation 
concentration risk, buffered loss risk, cap change risk, capped upside return risk, correlation risk, liquid-
ity risk, management risk, market maker risk, market risk, non-diversification risk, operation risk, options 
risk, trading issues risk, upside participation risk and valuation risk. For a detail list of fund risks see the 
prospectus.

The prospectus relates to the Funds listed above (each, a “Fund” and collectively, the “Funds”). Each 
Fund seeks to provide the following pre-determined outcomes (the “Outcomes”) for an investment that 
is held for an entire Outcome Period: (1) the Accelerated Return, which is based on the upside share 
price return of an underlying security (the “Underlying Stock”) and is subject to the Approximate Cap, 
and (2) approximately the same downside performance of the Underlying Stock. Please see below for 
the definitions of key terms.

- Outcome Period: A full calendar month (e.g., January 1 - January 31)

- Accelerated Return: Approximately twice the share price increase experienced by the Underlying 
Stock over the Outcome Period

- Approximate Cap: The approximate upside limit on the Accelerated Return during the Outcome Period, 
which will reset at the start of each Outcome Period

The Fund seeks to provide certain pre-determined outcomes (the “Outcomes”) based on the perfor-
mance of the share price of the Underlying Stock for investors who hold Fund shares over a full calen-
dar month (the “Outcome Period”). The Outcomes sought by the Fund are:

- Approximately twice the share price return of the Underlying Stock (the “Accelerated Return”), up to 
an approximate upside limit (the “Approximate Cap”), and;

- Downside performance that approximately tracks the negative share price return of the Underlying 
Stock

The Accelerated Return and the Approximate Cap may not operate as anticipated, and investors may 
lose some or all of their money.

Disclosure
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The Outcomes apply only to shares that are held for an entire Outcome Period.

An investor who buys Fund shares after the start of an Outcome Period or who sells shares before the 
end of an Outcome Period may not fully realize the Accelerated Return and may be exposed to greater 
losses than that of the Underlying Stock. An investment in the Fund is appropriate only for investors 
willing to bear those losses.

The Fund does not provide a buffer against losses experienced by the Underlying Stock. An investment 
in the Fund is appropriate only for investors willing to bear those losses.

The Approximate Cap is provided prior to taking into account any fees or expenses charged to the Fund 
or shareholder transaction fees. Fees and any expenses will reduce the Approximate Cap amount for 
Fund shareholders for an Outcome Period.

The Approximate Cap will likely change for each Outcome Period and will be announced at the start of 
each Outcome Period. Visit the Fund’s page on leverageshares.com/us/ for information about the start 
date and end date of the current Outcome Period, the Approximate Cap for the current Outcome Period 
and the potential outcomes of an investment in the Funds, including the remaining Approximate Cap.

This information is not an offer to sell or a solicitation of an offer to buy shares of any Funds to any 
person in any jurisdiction in which an offer, solicitation, purchase or sale would be unlawful under the 
securities laws of such jurisdiction. 
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